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Geographic Location of Funds    

Breakdown of 54 funds on HighQuest’s list - largest # of funds investing in the asset class 
based in Europe(44%) followed by North America(26%). 
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Table 1. Geographic Location of Offices
All Funds

North America

Europe

South America

North Africa / Middle East

Asia / Pacific

Breakdown of 25 funds interviewed more diversified and perhaps more representative of where       
capital is being raised – Europe still leading (32%) followed by North America (28%)  
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Table 2. Geographic Location of Offices
Funds Interviewed

North America

Europe

South America

North Africa / Middle East

Asia / Pacific



Assets under Management   

 25 funds interviewed accounted for approximately $7.25 billion in Assets under 
Management (AUM) or the equivalent, 

 Total AUM for all 54 funds on HighQuest’s list amounts to $14 billion.  

 Estimates of total capital allocated to the asset class by representatives of funds 
interviewed ranged from $10 to $25 billion. 

 54 funds: 

• 8 < $50 MM •13 $50-200 MM • 12  $200-500 MM • + 6 $0.5 - $1 B  
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Table 3. Size of All Funds
US Millions

Number of Funds



Estimate of Growth of Asset Class   

 Survey participants estimated capital to be allocated to farmland and agricultural infrastructure 
asset class will range from 2 – 3 x current level, or $28 - $42 B. 

  Brazil as an example 

• estimate of native cerrado and grazing land that can be transformed for crop production = 40 – 
70 M hectares @ average acquisition cost of $2000/ha = $80 - $140 B. 

• does not include investment in infrastructure (storage and transportation) to get production to 
market which could double amount of investment required in Brazil alone.  

 Based on HighQuest’s demand projections for a basket of seven key crops (wheat, corn, soy, cotton, 
rapeseed, sugarcane, palm), a minimum of 75 M hectares on a global basis required by  2015.  

 Only ~1.4 B hectares of land available for crop production worldwide, and less than 24 million 
hectares were brought into cultivation during the 10-year period ending in 2005.  
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Table 5. Incremental Land Demand 
1995 – 2015F 

Source: FAPRI , UN FAO, Highquest Partners Analysis 
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Focus of investments by activity    

 83% of land acquired dedicated to production of major row crops (soft oilseeds, corn, wheat 
and feed grains), 13% for livestock production (grazing of beef cattle, dairy, sheep and swine) 
and 4% of  for “other” uses (sugar cane, viticulture, on-farm storage and set-asides.  

 

 

 

 

 

 

 

 

 

 

 

 Sizable percentage of capital raised or in final stages of being closed by survey respondents 
have yet to be deployed due to long lead time required to acquire farmland (conduct due 
diligence on potential land acquisitions/long-term concessions, complete negotiations and 
register titles with proper authorities, etc.). 
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Table 7. Hectares by Investment Type
Funds Interviewed

Row Crops

Livestock Production

Other



Assessment of Trends in the Sector    

 

 Survey respondents indicated that they believed that there was either significantly more 
(63%)  or more (32%) interest in the asset class than 3 years ago.  

 

 End investors evaluating opportunities to allocate capital to the asset class becoming much 
more knowledgeable about opportunities and risks offered which is viewed positively by 
investment funds (time saver on raising funds). 
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Table 12. Investor Interest in Agriculture Sector
Compared to 3 years ago

Significantly More End Investor 
Interest than 3  years ago

More End Investor Interest 
than 3 years ago

Somewhat Less End Investor 
Interest than 3 years ago



Motivations of end-investor interest in asset class  

 Three main drivers  
– Inflation Hedging: effective hedge against inflation, with returns in the U.S. highly correlated to the 

Consumer Price Index. 

– Low/Negative Correlation to Other Assets: low correlation between returns on farmland 
investments and the broader markets.  

– Food Security/Agricultural Fundamentals: growing world population, rising incomes in the 
developing world and increased use of biomass for biofuels and for industrial applications driving 
increased demand for agricultural crops over the next decade despite improvements in yields 
(improved genetics and agronomic practices).  

 Survey respondents ranked inflation hedging as primary driver for committed investment, 

followed closely by low correlation to other assets.  
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Table 13. Driving Factors for
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Growing interest in agriculture as an asset class 

• Initial interest in real assets:  farmland and infrastructure 

o fixed-income returns in developed markets(US, Canada and Aus/NZ) – 6-10% 

o private equity returns in riskier developing markets(South America, Africa and 

     Asia – 15-25%  

 

• As the investor class becomes educated about agriculture, interest in other vehicles is 

     increasing 

o  commodity index funds 

o    public equities 

o    debt financing(working capital and trade financing) 

o    private equity 

 technology(products and services) to improve productivity 

 consolidation of major players along the value chain 

- fertilizers, ag chemicals, primary processors  

o venture capital 

 Biotechnology 

 novel technologies for producing industrial products and biofuels 
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Opportunities and Challenges 
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Geography 

  Operational / Development 

Type of Asset 

• Australia 

• S. America 

• E. Europe 

• Russia 

• Africa 

• Land  Ownership (Free Title)  

• Risk- Sharing Lease Structures 

• Farm Management 

• Land Development / Conversion 

• Value Chain Investment  
• Permanent Crops 

• Dairy 

• Animal Protein Production 

Core 

8%-10% 

 

• North America 

• Row Crop Land 

• Cash Lease 

Example of sub-allocation framework for an ag portfolio  
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For additional information, please contact us: 

Philippe de Lapérouse 
Managing Director 

HighQuest Partners, LLC 
(314) 994 3282 

pdelaperouse@highquestpartners.com 

www.highquestpartners.com 

      Boston   •  St. Louis  • SE Harbor  

HighQuest and Soyatech -  Growing Opportunities for our Clients 


